
Business owners have liquidity needs throughout the lifecycle of their business, from start-up cash flow needs to the successful 

sale of their business. For many of these business owners, the culmination of their hard work is the successful sale of their 

business. Then comes the tax bill.

Goldman Sachs Private Bank Select®, or, GS Select® recently worked with an advisor whose clients were in this situation. Several 

partners built a services related company and successfully sold a majority stake to a private equity firm for several hundred millions 

of dollars.

This exciting event created a very large tax bill for each partner. The main question became: how to pay it? The three choices were: 

dip further into the earnings from the sale, which would also affect their plans for using the earnings for other business needs; 

liquidate assets from a very stable and productive investment portfolio; or borrow.

After analyzing the pros and cons of each potential solution, borrowing to pay the bill became the clear choice for each partner. 

But what were the potential borrowing solutions? The partners and advisor had several key criteria: the loan needed to be easy 

to put in place and the funds readily accessible and transparent, and the price needed to be right. Based upon the type of loan 

structure and flexibility required, a securities-based line of credit (SBLOC) was the most attractive choice.

By putting into place a revolving line of credit using assets from the portfolio as collateral to secure the line, the partners were able 

pay their tax bill in a cost effective way and have their advisor continue to manage the investment portfolio according to plan. Their 

GS Select Regional Lending Manager was able to advise and manage the partners and advisor through the intuitive, digital platform 

– all in a transparent and flexible way.

The determining factors:

•  The yield on the partners’ stable municipal bond portfolio was generating an income that paid out significantly more than the 

monthly interest cost of the line of credit, so borrowing through an SBLOC made economic sense

•  By using the assets as collateral, the advisor was able to continue to manage the portfolio accordingly

•  The end-to-end digital program together with their GS Select Regional Lending Manager and the GS Select Service team 

made applying for and managing the lines of credit—ranging from $75k to $25m—an efficient and transparent experience for 

each partner and their advisor

•  This strategy has positioned the partners and the advisor for their next sale and taxable event

Be prepared for when your clients realize they have a liquidity event. Learn more about how a GS Select SBLOC may be the answer 

for managing their newfound cash needs today.
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